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Abstract  
 

The Challenges of Globalization in the non independent Caribbean: 
Trade Liberalization, Development and Good Governance 

Emilio Pantojas García, Ph.D. 
University of Puerto Rico 

 
Good governance is perhaps the most important factor in eradicating poverty and promoting 
development. 
UN Economic and Social Commission for Asia and The Pacific, 2007.*  

 
The debate between “free trade” and “commercial protectionism” is not new to the fields of 
political economy or international public policy (trade policy).  The pros and cons of each 
alternative policy, their potential impact on democracy, economic development and the well 
being of the citizens of a country or territory have been debated since at least the 18th century, 
especially in the Americas. In the twenty first century, the debate has taken a new turns and 
nuances. Globalization, the world wide interconnectedness of social, political and economic 
processes that have made the world “flat”—in the words of Thomas L. Friedman (2005)—is the 
new framework of this stage of the debate between these two visions of the international political 
economy.  Political scientists, economists, policy makers and entrepreneurs ponder and argue on 
the impact of globalization and trade liberalization on political systems.  The preponderant view 
in international trade and economic organizations, such as the World Trade Organization, the 
World Bank and the Inter American Development Bank, is that globalization and free trade 
advance democracy and development and, hence, good governance.  
 
The issue of the link between trade liberalization, development and democracy constitute a 
critical point of debate among the less developed countries in the Western Hemisphere.  Hugo 
Chávez of Venezuela, Lula Da Silva in Brazil, and Alvaro Uribe in Colombia, represent the 
leading views of the debate.  Protectionism, controlled trade liberalization within the framework 
of South-South trade relations, and traditional North-South bilateral trade liberalization are the 
three “paradigms” or alternatives confronted in the debate.   



 
In this global controversy, the Caribbean finds itself as a “policy taker” rather than a “policy 
maker”. Both the non independent territories (NITs) and the independent countries (ICs) of the 
Caribbean face challenges and threats to their polity and economy.  The signing of Free Trade 
Agreements (FTAs) or Economic Partnership Agreements (EPAs), as well as joining economic 
blocs such as the ALBA (Bolivarian Alternative for the Americas) have enormous implications 
for the future of democracy and economic development in the Caribbean.  This paper examines 
some of the key issues of adopting trade liberalization policies and their implications for 
development, democracy, governance and governability in the non-independent Caribbean today.  
Examining the Caribbean experience will allow us to draw parallels and lessons for small 
countries in other regions, especially Asia, facing similar policy issues. 
___________________ 
* UNESCAP, Challenges of the Least Developed Countries: Governance and Trade. Bangkok, 
UNESCAP, 2007, p. 9  
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