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Report of the Trustees

The trustees, who act as directors for the purposes of company law, have pleasure in submitting
their Annual Report and Financial Statements for the year ended 31st December 2002. Reports
from the Chair, Secretary and chairs of sub-committees, providing more details of the activities of
the charity, will be distributed at the Annual General Meeting to be held on 15 April 2003 at the
University of Leicester. The following Report has been written by the Treasurer and approved by
the trustees.

Legal Status

The Political Studies Association of the United Kingdom, also known as the Political Studies
Association, is a company limited by guarantee (number 3628986) set up under the Companies
Acts 1985 (amended 1989). The Association’s governing document is the Memorandum and Articles
of Association of 9 September 1998, as amended on 10 April 2001. The Political Studies Association
is also a registered charity (number 1071825) and is subject to the provisions of the Charities Acts
1993 and 1996 and the rulings of the High Court with regard to charities generally. The charity is
registered for VAT (registration number 620 3514 86).

The Charities Acts of 1993 and 1996 introduced important changes to the legal responsibilities of
charities. The members of the Executive Committee of the Political Studies Association are the
trustees of the charity and are personally accountable for the proper management of the Association
and its assets, and are required to act prudently at all times in the best interests of the charity.

The Charities Act 1993 requires registered charities to make an annual return of accounts and
activities. This Act, the Charities (Accounts and Reports) Regulations 1995 and the Accounting
and Reporting by Charities: Statement of Recommended Practice (Revised 2000) form the
accounting framework for charities. A more detailed statement of trustees’ responsibilities under
charity law, provided by the Association’s advisers at KPMG LLP, is given on page 13 of this Report.
The Executive Committee has authorised the Chair, Secretary and Treasurer (the Management
Committee) to take any advice necessary to ensure that the Association and its trustees fully and
properly meet all requirements and responsibilities under the more stringent regime for charities.
We are most grateful to the staff at KPMG LLP and Lodders Solicitors for their assistance.

Objects and Membership

The Political Studies Association of the United Kingdom was founded in 1950. The objects of the
Association, set out in clause 3 of the company’s Memorandum of Association, are ‘to promote the
development of political studies and to encourage education and the advancement of learning in
the art and science of government and in other branches of the political sciences.’

Membership of the Association is open to any person holding an appointment in political studies
and allied subjects in an institute of higher education and to any other person whose participation
is likely to be advantageous to political studies. There are separate categories of membership for
people who are retired, postgraduate students and for corporate institutions. At the end of December
2002, the total membership stood at 1,246, compared with 1,132 at the end of 2001. There were
850 full members (769 at the end of 2001), 3 corporate (1), 50 retired (39) and 343 graduate
members (323). The great majority of members live in the UK, but around eight per cent are drawn
from elsewhere in the world. As a result of increased activity, and a sustained recruitment campaign,
there has been a steady rise in the number of members during recent years, from a total of 879 in
1998, 930 in 1999, and 1,105 in 2000 to the current level of 1,246.
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Trustees and Governance

The trustees of the Association are the Executive Committee. There are currently 22 trustees, of
whom twelve are elected (including the Secretary and Treasurer), two are co-opted and eight are
appointed ex-officio. Elections are conducted by a postal ballot of members using the single
transferable vote system and those so chosen serve for three years. The trustees and members of
the Executive Committee on 14 April 2003, the date the Trustees’ Report and Accounts were
approved, are listed on pages 2–3. In addition, during the last financial year (the calendar year
2002) Philip Cowley, William Mahoney, Sean McGough and Rod Rhodes also served as trustees.

The Executive Committee meets four times a year. In addition, a quinquennial strategy meeting is
held to consider the long-term direction of the Association and to produce an action plan. The next
such meeting is due in 2005. Much of the Association’s work is undertaken by sub-committees of
which there are currently the following: Management; Conferences and Events; Education and
Research; Grants and Awards; Media and Communications; Membership and Recruitment;
Publications. The Postgraduate Network is run by its own committee, the Chair of which is a
member of the Executive Committee. Sub-committees, all of which have written terms of reference,
circulate information and consider issues by email and take and ratify decisions at meetings held
before the quarterly Executive Committee meetings and at other times, as necessary.

The Association has a President (Professor Rod Rhodes, the last Chair), three Honorary Vice-
Presidents, and 18 Vice-Presidents, who are past Chairs and eminent figures with an interest in
the work of the Association. The President and Vice-Presidents assist in various ways, such as
serving as judges for awards and prizes and raising funds through sponsorship.

Activities of the Association

In 2002, the Association published three journals in partnership with Blackwell Publishing. Political
Studies is one of the foremost journals of politics in the world and five issues were published in
2002, the 50th year of its publication. Politics, the Association’s second journal, was founded in
1980 and its three issues last year included analyses, debates and surveys on a variety of topics.
The British Journal of Politics and International Relations, which was published three times in
2002, rising to four issues in 2003, has established a growing international reputation for its
quality and coverage. In 2003, there will be four issues of Political Studies and three issues of the
new Political Studies Review.

Members of the Association receive copies of all the journals. They are available to libraries and
other institutions as a complete package or separately, either as a combined print and on-line
subscription, or with electronic only access through sales to consortia, or with e-access through a
licensing programme to specialist databases. Of the total number of subscriptions (excluding
members), some 10% came from institutions in the UK, 25% from elsewhere in Europe, 35% from
North America, 9% from Japan, and 21% from elsewhere in the World.

Central to the Association’s mission to promote communication between politics staff is the Political
Studies Association NEWS, which is published a minimum of four times a year. It includes short
articles and commentaries, as well as news from departments, information on research grants and
projects, and details of conferences, specialist groups and other activities. It is available on the
Association’s web pages as well as in its printed version. The Association’s award-winning Internet
site (www.psa.ac.uk) also carries information about all the Association’s activities, past minutes
of Executive meetings, news of conferences, and over 5,000 links to other politics web pages.

The Political Studies Association also arranges an Annual Conference and Graduate Conference
and conferences for Heads of Politics Departments, of which there were two in 2002, as well as
other seminars and meetings. It publishes an annual Directory of Politics Staff, a Media Register
of Experts, a booklet entitled Study Politics, and various other publications. The Association also
supports an array of specialist research groups, undertakes a regular survey of the profession, and
awards annual book, dissertation and lifetime achievement prizes.
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Election of New Chair

In July 2002 the Executive Committee elected Professor Wyn Grant to succeed Professor Rod
Rhodes as Chair of the Political Studies Association. At an event in December, fulsome tribute was
paid to the dynamism, energy and vision of Rod Rhodes which contributed greatly to the development
of the Association. Substantial progress had been made with the three principal objectives he had
set when he became Chair in 1999: to increase membership levels, to raise the Association’s
international profile, and to act as a broad church that provided for everyone studying politics and
international relations. Wyn Grant has set four main priorities for his period as Chair: continuing
the development of support for postgraduate students; continuing to build international links;
encouraging the teaching of politics in secondary schools and colleges, including closer links with
the Politics Association; helping departments to meet the challenges of national standards.

Under the new Chair, a review of the sub-committee structure of the Association was undertaken.
This led to some fairly radical changes, resulting in the sub-committees listed earlier. Of particular
note is the new Grants and Awards Committee, which consolidates existing activities in this area
and is leading to the launch of new awards schemes, and the new Conferences and Events Committee,
which is planning various innovations, including a further Awards Ceremony, building on the success
of the 50th Anniversary event.

Awards and Prizes

The sun shone on the Association’s highly successful 52nd Annual Conference, and the associated
Graduate Conference, held at the University of Aberdeen in April 2002. It was a great pleasure to
welcome Professor Anthony Birch (University of Victoria), a past Chair of the Association, who
travelled from Vancouver Island to receive the Sir Isaiah Berlin Prize for lifetime achievement in
political studies. The citation drew attention to his imaginative and pioneering intellect and his
outstanding contribution. The WJM MacKenzie Book Prize was awarded to Professor Brian Barry
(Columbia) and the recipients of the Sir Bernard Crick Teaching Prizes were Dr Rose Gann (Central
Lancashire) and Dr Elisa Roller (Manchester). Two Harrison Prizes for the best article to appear in
Political Studies were awarded in 2002 – Professor Jeremy Richardson (Oxford) (2000) and Dr
Thomas Koenig (Konstanz) (2001). The recipients of the dissertation prizes were: Walter Bagehot
Prize – Dr Rajiv Prabhakar (Sheffield); Sir Ernest Barker Prize – Sorin Baiasu (Manchester); Lord
Bryce Prize – Razmik Panossian (LSE); Arthur McDougall Fund Prize – Anthony Billinghurst
(Sheffield).

In January 2002, a special award was made to Professor Lord Smith in recognition of his outstanding
service to the Political Studies Association over many years, and particularly for his work in raising
large amounts of sponsorship for the 50th Anniversary Ceremony and for chairing the panel of
judges for the Laski awards. Another award was made to Professor Charlie Jeffery, main organiser
of the event, who worked tirelessly to ensure the Awards Ceremony was a great success. The
citation for Lord Smith described him as a true friend of the Association and a great champion of
political studies who continued to support the Association in significant ways.

Important Developments

A major development in 2002 was the selection of the Association’s publishing partners for the
period 2003–2007. A small group of trustees was charged with this task, and three major publishers
were interviewed. It was difficult to choose between the bidders, but after further negotiations, and
detailed discussions, the group recommended to the Executive Committee that the contract should
remain with Blackwell Publishing on enhanced terms and with added benefits for the Association
and its members.

A new logo was adopted during the year, with the aim of publicising the name of the Association,
rather than the initials PSA, which meant little to those outside political studies. The web site was
redesigned and upgraded during 2002.
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Two Conferences for Heads of Departments were organised during 2002, both of them well-attended
with representatives from almost every university department of politics. The first event in February
included an important session on the outcome of the 2001 research assessment exercise. The
second conference, held at the British Library in November, covered topics such as recruitment of
undergraduate students, the future of graduate studies, and developments underway at the Economic
and Social Research Council (ESRC). It was a particular pleasure to welcome the ESRC’s new Chief
Executive, Professor Ian Diamond, as keynote speaker and as a consequence it is hoped to develop
a closer relationship with the ESRC.

Research and Surveys

The Association responded to invitations to give evidence to the Rhind Commission on the Social
Sciences and the Roberts joint funding bodies’ review of the research assessment exercise. The
distribution of research funds recently announced by HEFCE has given rise to considerable concern,
particularly in England. 3A departments no longer receive any R funding and there has been a
reduction of 42% in funding for departments graded 4, with indications that this may be cut still
further. Given that less than four out of ten academics are in departments graded 5 by the RAE
panel, there are potentially serious ramifications for the discipline and the Association is currently
consulting heads of department on this important issue. Applications to study political studies at
undergraduate level are continuing to grow, but some departments have been experiencing difficulties
and the Association is monitoring the position and the moves in some universities to subsume
politics into larger organisational structures.

The expanded and improved 2003 Directory of Political Studies and International Studies, was
published jointly with the British International Studies Association. The results of the 2002 Survey
of Political Studies were presented at the Heads of Department Conference in November and
published in the Political Studies Association News (Volume 13, Number 3). The Association
supported a study into the role played by postgraduate students in teaching in university politics
departments. The research project, also funded by C-SAP, examined the training, pay and conditions
of graduate teaching assistants and a summary of the report can be found on the Association’s
Internet site (www.psa.ac.uk).

Developing Relations

The new Media Register of Experts was published in 2002. The investment in public relations and
work with the media paid dividends, with some coverage of papers at the Aberdeen conference and
articles about political studies in the Guardian, Independent, the Higher and elsewhere. The
Association sponsored the ESRC conference on ‘Devolution and Britishness’ held at the Queen
Elizabeth II Conference Centre in Westminster. A media training course was run and a number of
other initiatives are being planned.

Efforts continued in 2002 to enhance the Association’s international contacts, with greater
investment in links with the American Political Science Association, the International Political
Science Association, and the Association of European Political Science Associations. More formal
links with kindred associations in Australia, Canada, Japan and South Korea are being explored.
Within the UK, closer collaboration is being developed with the British International Studies
Association, the Academy of Learned Societies for the Social Sciences, the Politics Association
and other organisations.

Charity Commission Review Visit

A Charity Commission Review Visit of the Political Studies Association took place on 12 December
2002, with Wyn Grant (Chair), John Benyon (Treasurer) and Jack Arthurs (Executive Director)
representing the Association. The Commission staff had prepared thoroughly for the Review, having
studied a mass of documentary evidence, including minutes and reports, as well as all the
Association’s publications and web site and on-line resources. The questioning lasted for four
hours and ranged over trusteeship and governance, activities and standards, financial management,
campaigning and advocacy, links with other organisations, and various other issues.
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The Report is a comprehensive document structured around the standards set out in the
Commission’s booklet Hallmarks of a Well-Run Charity. It includes general observations, examples
of good practice, legal requirements and key action points, good practice issues and a key
recommendation. The trustees encouraged to find that the Report highlighted over 35 examples of
good practice, with just one key recommendation (terms of reference for the Management Committee)
and three key action points (inform Commission of changes to governing document, employers’
liability insurance, fully comply with SoRP 2000). Action is being taken to implement these
requirements.

The Report states that ‘The overall impression gained from the Review was of a thriving organisation.
It is in the happy position of being financially secure.’ The Review draws attention to the quality of
many of the Association’s practices and working arrangements. ‘This Report reflects the fact that
there is already much good practice in place, which is why there is only one key recommendation.’
It notes that ‘the current trustees are conscious of the need to be an inclusive society working for
the benefit of the public. Indeed, the trustees present at the Visit felt the ultimate purpose of the
Association was to encourage and stimulate political awareness and activity in society as a whole
for the greater good.’ In summary, the Charity Commission Review Visit offered reassurance that
the Association is well-run and meeting its legal responsibilities, and also provided very useful
advice and guidance on how to improve still further, and a range of other matters.

Expenditure during 2002

The total resources used by the charity during 2002 were £279,021, which was £58,699 (26%)
more than the previous year. A comparison of expenditure in 2002 with 2001 shows a number of
changes, but overall the growth in expenditure in recent years reflects the continued development
of the charity’s work, including costs of the national office, investment in the Association’s web
pages and journals, especially Political Studies and the British Journal of Politics and International
Relations, and the costs of promoting political studies through additional public relations activities
and other activities.

The level of expenditure on the national office in 2002 was £54,619, just marginally more than the
£53,322 in 2001. The total included the costs of employing the Association’s Executive Director
and Company Secretary, and other central costs including part-time clerical assistance, telephones
and postage, training, printing, photocopying and stationery, and travel. Expenditure on membership
services was £45,082 (£35,637 in 2001), which included the costs of the Membership Secretary,
recruitment campaign, meetings of the Executive Committee, and awards and prizes. The rise in
spending is largely explained by the costs of the two heads of department conferences, and additional
expenditure on prizes and the recruitment campaign.

As the 2002 Annual Conference was in Aberdeen, with additional travelling costs for participants,
the Executive Committee took the decision to increase the size of the hardship fund and to invest
in other aspects of the event. This is reflected in the rise in spending by the Conferences Committee,
from £10,567 in 2001 to £25,504 in 2002.

Expenditure by the Publications Committee was £17,518 higher than in 2001 for a number of
reasons, such as increased costs for editorial expenses and support staff for Political Studies,
publication of the Media Register of Experts 2002, an additional issue of the Political Studies
Association NEWS, and the costs of redesigning the Association’s web site. As planned, investment
in public relations advice and support increased in 2002. Expenditure on education, external
relations and research reflected the continued expansion of the Association’s activities in these
areas, such as support for the Postgraduate Network and specialist groups, and investment in
links elsewhere.
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Incoming Resources during 2002

Total incoming resources during 2002 were £365,251 compared to £291,212 in 2001, a rise of
£74,039 (25%). The principal sources of funds are subscriptions paid by members and income
from the publication of
Political Studies, Politics and the British Journal of Politics and International Relations.

The income from Blackwell Publishing as a result of the publication of the Association’s journals
was £248,173, a rise of £71,499 on 2001. This increase of 40% was the result of the continued
success of packaging subscriptions for all the Association’s journals together and the agreement to
award the publishing contract to Blackwell for a further five years. Income from membership
subscriptions in 2002 was £54,085 – a rise of £3,650 (7%) on the previous year, reflecting the
success of the recruitment campaign.

Despite the low levels of interest rates, investment income in 2002 amounted to £13,801, while
the sale of mailing lists generated £2,443. Income from sales of advertising in the Directory amounted
to £4,980. The Association’s thanks and congratulations are due to the team who organised the
Aberdeen conference, led by Lynn Bennie and William Mahoney, for generating a healthy surplus of
£12,398. As a result of the hard work and careful accounting by the Treasurer’s Assistant, Robert
Pugsley, it was possible to reclaim VAT amounting to £14,327 during 2002.

Reserves, Investments and Risks

Reserves: The Association took advice several years’ ago about the reserves policy it should adopt.
It also consulted documents such as the 1997 NCVO/CFDG publication Not Just for a Rainy Day?
As a result it as decided that a sensible policy would be that reserves should amount to at least
twice annual expenditure. However, given the rapid growth in both income and expenditure during
recent years, that aspiration remains some way off, with reserves at the end of 2002 at £406,341,
whereas the agreed level of twice annual expenditure would be £558,042. At the suggestion of the
Charity Commission following the Review Visit, the trustees are currently reviewing the reserves
policy.

Investments: The policy adopted by the Treasurer, supported by the Executive Committee, has
been to place the Association’s funds in the best, risk-free, investments. In recent years this has
been in the Bank of Scotland at advantageous interest rates. It should be noted that the Association
has not experienced the losses (in some cases relatively large losses) suffered by many other
charities, including a number of other learned societies, as a result of the fall in the value of stocks
and shares. The investments policy is kept under regular review, taking advice from the Association’s
accountants and elsewhere, as appropriate.

Risks: Inevitably the Political Studies Association faces various risks, mainly of a financial nature.
In terms of income, it is possible that the income from Blackwell Publishing could decline, as a
result of a fall in institutional subscriptions, or because of company failure by the publishers or
their agents. The contract with Blackwell Publishing includes an annual guaranteed minimum
income (GMI) and other safeguards, such as the right to terminate the contract under certain
conditions. The biggest single safeguard is that the Association owns its journals – as the Charity
Commission Review Visit Report noted:
‘it is in the happy position of being financially secure – due in no small part to the wise decision to
retain ownership of its publications.’

It is also possible that the level of membership might fall, leading to a reduction in income from
that source. Other sources of income could also decline. On the expenditure side, it is possible
that there could be over-spending by one or more of the committees, or an employee or agent of the
Association could enter into unwise large-scale commitments – although there are relatively tight
controls to guard against these eventualities. As the Association expands into new areas of activity,
such as more publications, grants and awards, and conferences and events, so the range of possible
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risks will expand too. Other risks include the possibility of various kinds of legal action against the
Association. The availability of sensible insurance against certain risks continues to be investigated.
The trustees keep all major risks under review, take advice as necessary and seek to mitigate the
risks. The principal reason for the reserves policy is to ensure that the Association has sufficient
funds to guard against any unforeseen eventualities.

Financial Assessment

This is my eleventh Report as Treasurer and I am pleased to report that the Association generated
a surplus of £86,230 in 2002. As a result, the Association’s funds carried forward rose to £406,341
(from £320,111 at the end of 2001), represented by £486,249 in the bank, plus £62,394 due from
debtors, less liabilities and deferred income of £142,302.

As I have reported in previous years, the Political Studies Association is in good financial health,
with rising income from publishing, membership and other activities and relatively large and growing
reserves. In 1991 the charity’s income was £41,938 but by 2002 it had risen to £365,251, whereas
expenditure over the same period had grown from £33,494 in 1991 to £279,021. Put another way,
income and expenditure in 2002 were both over eight times higher than in 1991 – a remarkable
expansion for any organisation over eleven years. The surplus of £86,230 in 2002 was the largest
in the history of the Association and its reserves, too, are at record levels.

Looking forward, the new five-year publishing contract with Blackwell Publishing should lead to a
further increase in income. However, as outlined above, there continue to be some risks and
uncertainties about future income and expenditure. It is expected that income from journals will
continue to rise, but the full effects of electronic publishing and cutbacks in library budgets, coupled
with the growth in the number and buying-power of consortia, remain unclear. Income from
membership subscriptions in 2002 showed a continued increase and the Executive Committee
continues to make a further increase in membership numbers a high priority for the coming period.
The Association is trying to generate more income from other sources, such as advertising, sales
and sponsorship, with much of the effort falling on the shoulders of the Executive Director and
Membership Secretary in the national office.

There may be a need for further expenditure on staff in the coming period, as the Association
undertakes more activities and the national office assumes more duties. The Executive Committee
has resolved to invest money in the coming period in various new activities, which are likely to
lead to increased expenditure in the next few years. The Executive has planned further increases
in expenditure on promoting the study of politics, and on raising the visibility of the Association
both nationally and internationally. There are also plans to spend more on conferences and events,
including the 2003 Awards Ceremony, specialist groups, grants and awards, and publications.

Given the uncertainties, there is a need for continued care and prudence, in line with the
Association’s policy on risks and their mitigation. This will entail increasing income where possible
and maintaining a close watch on expenditure, while being prepared to invest in new developments
in furtherance of the charity’s overall goal of promoting political studies and the advancement of
learning in the art and science of government.

Concluding Comments

It is my pleasure to end this Report by thanking everyone who has assisted me in my duties as
Treasurer.

I would like to express my appreciation to Jack Arthurs, Executive Director and Company Secretary,
and Sandra McDonagh, Membership Secretary, with whom I have had the pleasure of working
during the year. Both are great assets to the charity. I have also worked closely with the two Chairs
of the Association during 2002, Rod Rhodes and his successor Wyn Grant, both of whom I count as
friends as well as colleagues.
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I would also like to express my thanks to all the members of the Executive Committee for their
assistance and support, particularly Secretary Paul Carmichael. It is always invidious to mention
particular Executive Committee members by name, but I would like to thank those with whom I
have worked closely on various matters, notably Terrell Carver, Neil Collins, David Denver, Patrick
Dunleavy, Justin Fisher, Paul Kelly, Jon Tonge and Richard Topf – I am grateful to them for all their
help.

The assistance provided by the Association’s accountants and auditors at KPMG LLP also deserves
proper acknowledgement and particular thanks go to Phil Harris and Wesley Rodwell. My gratitude
is also due to all the staff at Blackwell Publishers, especially Sue Corbett, Sarah Phibbs, Matthew
Derbyshire, Philippa Scoones and Gary Nelmes. Their support and co-operation is much appreciated
and it is a great pleasure to work with them.

My greatest thanks are reserved for Robert Pugsley who has continued quietly and effectively to
serve throughout the year as Treasurer’s Assistant. The responsibilities of this post have increased
considerably over the years, as the levels of expenditure and activity have grown. It is a great
pleasure to conclude my Report by saying a very big thank you to Robert for his hard work, support
and kindness.

John Benyon

TREASURER

Signed by the Treasurer on behalf of the trustees and Executive Committee on 14 April 2003.
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Statement of Trustees’ Responsibilities

Company law requires the trustees to prepare financial statements for each financial year which
give a true and fair view of the state of affairs of the charity and of the excess of income over
expenditure for that period. In preparing those financial statements, the trustees are required to:

• select suitable accounting policies and apply them consistently.

• make judgements and estimates that are reasonable and prudent.

• state whether applicable accounting standards have been followed, subject to any
departures disclosed and explained in the financial statements.

• prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the charity will continue in operation.

The trustees are responsible for keeping proper accounting records which disclose with reasonable
accuracy the financial position of the charity at any time and to enable them to ensure that the
financial statements comply with the Companies Act 1985. They have general responsibility for
taking such steps as are reasonably open to them to safeguard the assets of the company and to
prevent and detect fraud and other irregularities.
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KPMG LLP
1 Waterloo Way
Leicester
LE1 6LP

Report of the Independent Auditors to the Members of the
Political Studies Association of the United Kingdom

We have audited the financial statements on pages 15 to 19.

This Report is made solely to the company’s members, as a body, in accordance with section 235 of
the Companies Act 1985. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor’s report and for no other
purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone
other than the company and the company’s members as a body, for our audit work, for this Report,
or for the opinions we have formed.

Respective responsibilities of trustees and auditors

The trustees, who are also the directors of the Political Studies Association of the United Kingdom
for the purposes of company law, are responsible for preparing the Trustees’ Report and, as described
on page 13, the financial statements in accordance with applicable United Kingdom law and
accounting standards. Our responsibilities, as independent auditors, are established in the United
Kingdom by statute, the Auditing Practices Board and by our profession’s ethical guidance.

We report to you our opinion as to whether the financial statements give a fair and true view and are
properly prepared in accordance with the Companies Act 1985. We also report to you if, in our
opinion, the Trustees’ Report is not consistent with the financial statements, if the charity has not
kept proper accounting records, if we have not received all the information and explanations we
require for our audit, or if information specified by law regarding directors’ remuneration and
transactions with the company is not disclosed.

Basis of audit opinion

We conducted our audit in accordance with Auditing Standards issued by the Auditing Practices
Board. An audit includes examination, on a test basis, of evidence relevant to the amounts and
disclosures in the financial statements. It also includes an assessment of the significant estimates
and judgements made by the trustees in the preparation of the financial statements, and of whether
the accounting policies are appropriate to the charitable company’s circumstances, consistently
applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance
that the financial statements are free from material misstatement, whether caused by fraud or
other irregularity or error. In forming our opinion we also evaluated the overall adequacy of the
presentation of information in the financial statements.

Opinion

In our opinion the financial statements give a true and fair view of the state of affairs of the charitable
company as at 31 December 2002, and of its incoming resources and application of resources,
including its income and expenditure in the year then ended, and have been properly prepared in
accordance with the Companies Act 1985.

KPMG LLP
Chartered Accountants
Registered Auditor
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Statement of Financial Activities
for the year ended 31 December 2002

Unrestricted Unrestricted
funds funds

Note 2002 2001
        £ £

Income and Expenditure

Incoming resources

Donations and other similar income 2 54,085 50,435
Activities in furtherance of the charity’s objectives 3 275,615 201,803
Activities for generating funds 4 7,423 7,654
Investment income 13,801 16,011
Other income 5 14,327 15,309

_________ ________

Total incoming resources 365,251 291,212
_________ ________

Resources expended

Charitable expenditure

Activities in furtherance of the charity’s objectives 6 153,323 113,990
Support costs 6 19,072 8,899
Managing and administering the charity 6 106,626 97,433

_________ ________

Total resources expended 279,021 220,322
_________ ________

Net movements in funds 86,230 70,890

Balance brought forward at 1 January 2002 320,111 249,221

_________ ________

Balance carried forward at 31 December 2002 406,341 320,111
_________ ________

The incoming resources and resulting net movement in funds arise from continuing operations.
The charity has no recognised gains or losses other than the net movement in funds for the year.
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Balance Sheet
at 31 December 2002

Note 2002 2001
£ £

Current assets

Debtors 7 62,394 45,273
Cash at bank 8 486,249 304,665

_________ ________

548,643 349,938
_________ ________

Creditors

Amounts falling due within one year 9 142,302 29,827

_________ ________

Net assets 406,341 320,111
_________ ________

Funds

Unrestricted Funds 406,341 320,111

_________ ________

Total funds 406,341 320,111
_________ ________

These financial statements were approved by the trustees and Executive Committee
on 14 April 2003 and were signed on their behalf by:

Professor John Benyon
Treasurer, Political Studies Association

Institute of Lifelong Learning
University of Leicester
128 Regent Road
Leicester LE1 7PA
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Notes
(forming part of the financial statements)

1 Accounting policies

The following accounting policies have been applied consistently in dealing with items which are
considered material in relation to the charity’s financial statements.

Basis of preparation

The financial statements have been prepared in accordance with applicable accounting standards
and under the historical cost accounting rules. The charity has adopted the requirements of the
Accounting and Reporting by Charities: Statement of Recommended Practice (Revised 2000) in
preparing the financial statements.

Income and expenditure

Income is recognised in the period in which the charity is entitled to its receipt. Income is only
deferred where the expenditure to which it relates is required to be expended in a future year.

Expenditure are dealt with on an accrual basis. Direct charitable expenditure includes all costs
directly relating to the objects of the charity. Management and membership services expenses include
costs related to the management, and organisational, compliance and statutory requirements.

2 Donations and other similar income 2002 2001
£ £

Membership subscriptions received by the Association 54,085 50,435
_________ ________

Total – donations and other similar income 54,085 50,435
_________ ________

3 Activities in furtherance of the charity’s objectives 2002 2001

Income from Blackwell Publishing 248,173 176,674
Contemporary Political Studies 0 220
Annual conference income (Aberdeen 2002) 12,398 15,515
Political Studies Association/BISA Directory 4,070 4,020
Conference contribution to Political Studies Association News 2,115 2,115
Heads of Department Conferences income 4,775 150
Miscellaneous income 4,084 3,109

_________ ________

Total – activities in furtherance of the charity’s objectives’ 275,615 201,803
_________ ________

4 Activities for generating funds 2002 2001

Sale of advertising space 4,980 5,468
Sale of mailing lists 2,443 2,186

_________ ________

Total – activities in furtherance of the charity’s objectives’ 7,423 7,654
_________ ________
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Notes
(forming part of the financial statements)

5 Other income 2002 2001
£ £

VAT refundable 14,327 15,309
_________ ________

Total – other income 14,327 15,309
_________ ________

6 Charitable expenditure 2002 2001
£ £

Activities in furtherance of the charity’s objectives

Publications 93,913 76,395
Conferences 25,504 10,567
Education 11,004 11,284
External relations 9,267 5,205
Research 13,635 10,539

_________ ________

Sub-total – activities in furtherance of the charity’s objectives 153,323 113,990
_________ ________

Support costs

Public relations and sponsorship 19,072 8,899
_________ ________

Sub-total – support costs 19,072 8,899
_________ ________

Managing and administering the charity

National Office 54,619 53,322
Membership services 45,082 35,637
Finance and resources 6,925 8,474

_________ ________

Sub-total – managing and administering the charity 106,626 97,433
_________ ________

_________ ________

Total – charitable expenditure 279,021 220,322
_________ ________

Audit fees of £1,500 and accounting fees of £500 are included within finances and resources.

18



Trustees’ Report and Financial Statements
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Notes
(forming part of the financial statements)

7 Debtors 2002 2001
£ £

Amounts due from Blackwell Publishing 58,173 36,674
VAT recoverable 1,458 8,599
Prepayments 2,763 0

_________ ________

Total – debtors 62,394 45,273
_________ ________

8 Cash at bank 2002 2001
£ £

Bank of Scotland account 486,249 304,665
_________ ________

Total – cash at bank 486,249 304,665
_________ ________

9 Creditors 2002 2001
£ £

Accruals 40,700 26,608
Deferred income 101,602 3,219

_________ ________

Total – creditors 142,302 29,827
_________ ________

10 Staff costs 2002 2001
£ £

Wages and salaries – Treasurer’s Assistant (1 member of staff) 2,979 3,011
_________ ________

Total – staff costs 2,979 3,011
_________ ________

Note: Two of the Association’s staff, the Executive Director and Membership Secretary, are employed by
the University of Newcastle for which payments of £52,501 were made in 2002.

11 Trustees’ expenditure 2002 2001

The charity’s trustees have been reimbursed for expenses incurred £ £
in carrying out their duties as follows:

Travel expenses 5,929 2,750
Accommodation and subsistence 2,817 6,448
Other expenses 0 239

_________ ________

8,746 9,437
_________ ________
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Detailed Income and Expenditure Report
for the year ending 31 December 2002

2002 2001
£ £

Total incoming resources 365,251 291,212
_________ ________

National Office 2002 2001
£ £

Executive Director 32,379 32,249
Clerical assistance – part-time 1,248 2,250
Management Committee 1,041 1,091
Subscriptions to publications 44 82
Training 411 884
Equipment 594 826
Telephones/postage 1,200 1,943
Stationery 2,395 2,137
Printing/photocopying 6,757 6,568
Advertising 2,279 1,425
Travel/subsistence 2,975 1,748
Miscellaneous running costs 2,032 1,277
Commission 1,264 842

________ ________

Total – National Office 54,619 53,322
________ ________

Membership Services 2002 2001
£ £

Membership Secretary 20,122 17,228
Executive Committee meetings 8,746 9,437
Executive meetings (2000) 0 2,745
Heads of Department conferences 4,827 0
Recruitment campaign 7,231 4,025
Professional development 1,202 0
Elections 0 75
Company business and legal advice 533 630
Prizes 2,208 1,165
Miscellaneous running costs 213 332

________ ________

Total – Membership Services 45,082 35,637
________ ________

Research 2002 2001
£ £

Research Assessment Exercise 811 0
Specialist groups 12,824 10,539

________ ________

Total – Research 13,635 10,539
________ ________
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Detailed Income and Expenditure Report
for the year ending 31 December 2002

Finance and Resources 2002 2001
£ £

Treasurer’s Assistant 3,479 3,011
Credit card charges 579 607
Audit and accountancy 2,700 3,148
Treasurer’s expenses 0 365
Subscription refunds 167 0
Contingencies 0 1,343

________ ________

Total – Finance and Resources 6,925 8,474
________ ________

Conferences 2002 2001
£ £

Annual conference 11,193 5,517
Hardship fund 10,654 2,313
Political Studies Association News (annual conference) 2,000 0
Conference committee expenses 381 225
Forthcoming conferences 1,276 2,512

________ ________

Total -– Conferences 25,504 10,567
________ ________

Education 2002 2001
£ £

Postgraduate Network 2,700 1,350
PGN research project on graduate teaching assistants 4,200 0
Study Politics booklet 1,763 7,262
Surveys and research 0 2,585
Education initiatives 1,939 87
Expenses 402 0

________ ________

Total – Education 11,004 11,284
________ ________

External Relations 2002 2001
£ £

ALSSS – subscription and representation 860 850
International Political Science Association – membership 2,342 1,431
American Political Science Association – links 3,203 1,750
Association of European Political Science Associations – links 483 806
Other external relations 1,910 368
Expenses 469 0

________ ________

Total -– External Relations 9,267 5,205
________ ________
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Detailed Income and Expenditure Report
for the year ending 31 December 2002

Publications 2002 2001
£ £

Politics – editorial expenses 1,809 1,403
Political Studies – editorial expenses 10,609 6,994
Political Studies – Managing Editor 19,534 10,050
Political Studies Review – Assistant 2,338 0
B. J. Politics and I. R. – Editorial Assistant 7,045 7,908
B. J. Politics and I. R. – Editorial Assistant (2000) 0 1,557
B. J. Politics and I. R. – editorial expenses 1,070 282
B. J. Politics and I. R. – production costs/members’ copies 0 7,228
Media Register of Experts 2002 2,071 0
Political Studies Association/BISA Directory of Political Studies 11,537 13,501
Political Studies Association News 14,550 8,125
Internet pages/web site 22,516 18,692
Publications committee expenses 834 655

_________ ________

Total – Publications 93,913 76,395
_________ ________

Public Relations and Sponsorship 2002 2001
£ £

Training and expenses 1,972 0
Advice and consultancy 14,100 8,899
Other public relations 3,000 0

_________ ________

Total – Public Relations and Sponsorship 19,072 8,899
_________ ________

_________ ________

Total resources used 279,021 220,322
_________ ________

_________ ________

Net incoming resources 86,230 70,890
_________ ________

Note: The detailed income and expenditure report does not form part of the audited statutory accounts and
is included solely for the information of management.
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